ACCOUNTING CAPITALIZATION DESK GUIDE - FY 2004 EDITION

Chapter 1.

1-1.
1-2.
1-3.
1-4.
1-5.
1-6.
1-7.

Chapter 2.

2-1.
2-2.
2-3.
2-4.

2-5.
2-6.
2-1.
2-8.
2-9.
2-10.
2-11.
2-12.
2-13.
2-14.
2-15.
2-16.
2-17.

CONTENTS

Generd

Purpose

Distribution

Background

Scope

| mplementation of the DELPHI Accounting System
Definitions

Appendices

Capitalization Policy and Criteriafor Plant,
Property and Equipment

Purpose

Criteria

Classification of Costs

Relationship Between Funding Source and
Capitalization

When to Capitalize an Asset

Construction in Process Backlog

First Articles and Prototypes

Cleanup and Decommissioning Costs

Technology Refreshment

Advance Payments and Prepayments

L abor Costs

Software

Hazardous Material SOSHA

Environmental Clean Up

Warranty Cost

Property Acquired under Reimbursable Agreements

Disposal and Removal of Non-Existent Assets

1-4

2-3

2-3

2-5

2-7

2-8

2-9

2-10
2-11
2-12
2-12
2-12
2-13
2-13
2-13
2-13
2-14

Pageiii



ACCOUNTING CAPITALIZATION DESK GUIDE - FY 2004 EDITION

Chapter 3.

3-1.
3-2.
3-3.
3-4.
3-5.
3-6.
3-7.
3-8.
3-9.

Chapter 4.

4-1.
4-2.
4-3.
4-4,
4-5.
4-6.
4-7.
4-8.

Chapter 5.

o-1.
5-2.
5-3.
5-4.
5-5.
5-6.
S-7.
5-8.

Appendix A.

Real Property Capitalization

Purpose

Land and Land Rights

Buildings

|mprovements, Repairs, and Maintenance
Land Improvements

Other Structures

Assets under Capital Lease

L easehold Improvements

Common Costs

Personal Property Capitalization

Purpose

Installed Facility Equipment

Line Item Accountable Property
Aircraft

Administrative Information Systems

| mprovements to Personal Property
Common Costs - Capitalization Criteria
Assets Under Capital Lease

Depreciation

Purpose

Responsibilities
Depreciation Criteria
Useful Life

| mprovements

Property Support Records
Depreciation Procedures
EXxcess Property

Financial Accounting Treatment of Typical FAA
Costs Incurred in the Acquisition of Fixed Assets

3-1

3-3
3-3
3-4
3-7
3-9
3-9
3-13
3-14
3-15

4-3

4-5
4-7

4-8
4-8

5-1

5-3
5-3

5-5
5-8
5-8
5-8
5-10

Pageiv



ACCOUNTING CAPITALIZATION DESK GUIDE - FY 2004 EDITION

Appendix B. Genera Ledger Accounts for Plant, Property, and
Equipment

Appendix C. Object Classes Related to Capitalization

Pagev



ACCOUNTING CAPITALIZATION DESK GUIDE - FY 2004 EDITION

This page purposely left blank.

Page vi



ACCOUNTING CAPITALIZATION DESK GUIDE - FY 2004 EDITION

Pege 1





